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Credit Headlines: CW Group Holdings Ltd

Market Commentary

* The SGD swap curve bear-steepened yesterday, with swap rates for the shorter tenors trading 3bps higher while the longer tenors traded 2-3bps higher.

* Flows in SGD corporates were light yesterday.

* The Bloomberg Barclays Asia USD IG Bond Index average OAS widened 1bps to 141bps while the Bloomberg Barclays Asia USD HY Bond Index
average OAS widened 6bps to 465bps.

* 10Y UST vyields fell 4bps to 2.90% yesterday, on the back of continuing concerns over US trade war with China as well as weaker-than-expected US
economic data.

Credit Headlines:
CW Group Holdings Ltd (“CW?”) | Issuer Profile: Unrated

+ CW announced yesterday that it won't be redeeming its SGD55.25m senior unsecured bond that matures on Monday June 25th. The issuer is CW
Advanced Technologies Pte Ltd but CW is the obligor.

* The company is a HK listed manufacturer and distributor of machine tools with 5 business segments comprising: (1) provision of precision engineering
solutions; (2) sale of Computer Numeric Control machining centres; (3) sale of components and parts; (4) after-sales technical support and maintenance
services; and (5) renewable energy solutions. Industries served include construction materials, precision machine tool engineering, energy, electronic
and semi-conductor, automotive, oil, gas and marine, and aerospace industries.

* The original face value of the bond was SGD75mn however following three rounds of offers to buy back the notes in April, June and September 2017,
the principal amount was reduced to SGD55.25mn. The buy-back offers were at 90%-95% of principal plus accrued interest.

* A high level review of FY2017 results indicate adequate operating and financial performance and although absolute leverage has risen and cash
balances have fallen yly, net gearing and coverage ratios do not appear to indicate significant distress.

* The company had been seeking since early April 2018 to tap the SGD bond market again with Series 2 notes to refinance its Series 1 Notes, repay bank
loans and pay dividends. However due to market conditions, efforts to tap the market have been unsuccessful. Unfavourable market conditions and an
inability to secure alternate financing has therefore translated into material liquidity issues, which have been compounded by a statutory demand from
the Bank of China (Hong Kong) Ltd for the immediate repayment of general banking facilities of HKD157.5mn (purpose was to part refinance the Series
1 notes) and USD14.5mn (purpose was for trade finance).

* We think the issues facing CW could be part systemic and part idiosyncratic. We remain mindful of high yield credits having adequate access to liquidity,
particularly where they have large maturities upcoming. Please note that we do not cover CW (OCBC, Company)
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Table 1: Key Financial Indicators
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New issues

» Horse Gallop Finance Ltd has priced a USD700mn 3-year FRN (guaranteed by ICBC International Holdings Ltd) at 3mL+118bps, tightening from its
initial price guidance of 3mL+145bps area.

* Zhenro Properties Group Ltd has priced a USD250mn 2-year bond at 11.5%, in line with its initial price guidance.
* SKInnovation Co Ltd has hired banks for its potential USD bond issuance.
» Korea East-West Power Co Ltd has scheduled for investor meetings from 28 Jun for its potential USD bond issuance.

Date Issuer Size Tenor Pricing
21-Jun-18 Horse Gallop Finance Ltd UsSD700mn 3-year 3mL+118bps
21-Jun-18 Zhenro Properties Group Ltd UsSD250mn 2-year 11.5%
20-Jun-18 Guangsha Holding Group Co Ltd USD300mn 364-day 7.0%
20-Jun-18 GS Caltex Corp USD300mn 5-year CT5+120bps
19-Jun-18 Korea Development Bank CNH1.75bn 3-year 4.6%
19-Jun-18 Greenland Hong Kong Holdings Ltd UsD200mn 364-day 7.875%
15-Jun-18 Greenland Global Investment Ltd uUsD250mn 3.25-year 3mL+485bps
14-Jun-18 CFLD Cayman Investment Ltd USD200mn 3-year 9.0%
13-June-18 Industrial & Commercial Bank of China Asia Ltd HKD2.6bn 2-year 3.0%
13-June-18 Industrial & Commercial Bank of China Asia Ltd UsD200mn 5-year 3mL+85bps
13-June-18 Industrial & Commercial Bank of China Asia Ltd UsD200mn 3-year 3mL+75bps
12-June-18 Mapletree Treasury Services Ltd SGD200mn 3-year 2.888%
12-June-18 New Metro Global Ltd USD200mn 3.75-year 8.0%

Source: OCBC, Bloomberg
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our
prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned
herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely
performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all
reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in
this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given
any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons,
and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any
class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to
provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice
concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment
objectives, financial situation or particular needs before you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective
directors and/or employees (collectively “Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such
interests include effecting transactions in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank
and its Related Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or
otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any
person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”)
in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant
Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments
Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable
or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in
any jurisdiction).
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